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BOOSTING CASH FLOW FOR EMPLOYERS

SUMMARY 
The Federal Government is providing up 

to $100,000 to eligible small and medium sized 

businesses, and not-for-profits (including charities) 

that employ people, with a minimum payment of $20,000. 

On 12 March 2020, the Government announced the Boosting Cash Flow for Employers measure. The measure initially 

provided up to $25,000 to business, with a minimum payment of $2,000 for eligible businesses. Small and medium sized 

business entities with aggregated annual turnover under $50 million, and that employ workers, are eligible. 

The Government has enhanced this measure on 22 March 2020 as part of the second economic response package. 

Not-for-profit entities (NFPs), including charities, with aggregated annual turnover under $50 million, and that employ 

workers, will now also be eligible. 

Under the enhanced scheme, employers will receive a payment equal to 100 per cent of their salary and wages withheld 

(up from 50 per cent), with the maximum payment being increased from $25,000 to $50,000. In addition, the minimum 

payment is being increased from $2,000 to $10,000. 

An additional payment is also being introduced in the July – October 2020 period. Eligible entities will receive an additional 

payment equal to the total of all of the Boosting Cash Flow for Employers payments they have received. 

This means that eligible entities will receive at least $20,000 up to a total of $100,000 under both payments. 

The cash flow boost provides a tax-free payment to employers and is automatically calculated by the Australian Taxation 

Office (ATO). There are no new forms required. 
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ELIGIBILITY - BOOSTING CASH FLOW FOR EMPLOYERS PAYMENTS 

TIMING - BOOSTING CASH FLOW FOR EMPLOYERS PAYMENTS 

Small and medium sized business entities and NFPs with aggregated annual turnover 

under $50 million and that employ workers will be eligible. 

The payment will be delivered by the ATO as an automatic credit in the activity 

statement system from 28 April 2020 upon employers lodging eligible upcoming 

activity statements;

Eligible employers that withhold tax to the ATO on their employees’ salary and 

wages will receive a payment equal to 100 per cent of the amount withheld, up 

to a maximum payment of $50,000;

Eligible employers that pay salary and wages will receive a minimum payment of 

$10,000, even if they are not required to withhold tax. 

The Boosting Cash Flow for Employers (BCFE) payment will be applied as a credit upon lodgement of the relevant activity 

statements. Where this places the entity in a refund position, the ATO will deliver the refund within 14 days. 

Quarterly lodgers will be eligible to receive the payment for the quarters ending March 2020 and June 2020. 

Monthly lodgers will be eligible to receive the payment for the March 2020, April 2020, May 2020 and June 2020 lodgements.

To provide a similar treatment to quarterly lodgers, the payment for monthly lodgers will be calculated at three times the rate 

(300 per cent) in the March 2020 activity statement.

BOOSTING CASH FLOW FOR EMPLOYERS PAYMENTS (BCFE)

Lodgement Basis Eligible Period Amount to be Received # Lodgement Due Date

Quarterly
Quarter 3 (January, February, March 2020) 100% of PAYG withholding 28 April 2020

Quarter 4 (April, May, June 2020) 100% of PAYG withholding 28 July 2020

Monthly

March 2020 300% of PAYG withholding 21 April 2020

April 2020 100% of PAYG withholding 21 May 2020

May 2020 100% of PAYG withholding 22 June 2020

June 2020 100% of PAYG withholding 21 July 2020

# - payments will be credited up to a maximum of $50,000.
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ELIGIBILITY - BOOSTING CASH FLOW FOR EMPLOYERS 
ADDITIONAL PAYMENTS 

To qualify for the additional payment, the business entity must continue to be active. The 

payment will be applied as a credit upon lodgement of the relevant activity statement.

For monthly activity statement lodgers, this will be equal to a quarter of their total initial Boosting 

Cash Flow for Employers payment following the lodgement of their June 2020, July 2020, 

August 2020 and September 2020 activity statements (up to a total of $50,000). 

For quarterly activity statement lodgers, this will be equal to half of their total initial Boosting 

Cash Flow for Employers payment following the lodgement of their June 2020 and September 

2020 activity statements (up to a total of $50,000). 

TIMING - ADDITIONAL PAYMENTS

The additional payment will be applied by the ATO as a credit to the 

entity upon lodgement of their activity statements. Where this places the 

entity in a refund position, the ATO will deliver the refund within 14 days.

BOOSTING CASH FLOW FOR EMPLOYERS: ADDITIONAL PAYMENTS 

Lodgement Basis Eligible Period Amount to be Received # Lodgement Due Date

Quarterly
Quarter 4 (April, May, June 2020) 50% of BCFE payment 28 July 2020

Quarter 1 (July, August, September 2020) 50% of BCFE payment 28 October 2020

Monthly

June 2020 25% of BCFE payment 21 July 2020

July 2020 25% of BCFE payment 21 August 2020

August 2020 25% of BCFE payment 21 September 2020

September 2020 25% of BCFE payment 21 October 2020

# - payments will be credited up to a maximum of $50,000.
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INCREASING THE INSTANT ASSET WRITE-OFF AND 
ACCELERATED DEPRECIATION INITIATIVES

The Federal Government is increasing the instant asset write-off threshold from $30,000 to $150,000 and is expanding access 

to include businesses with aggregated annual turnover of less than $500 million (up from $50 million) until 30 June 2020.

Effectively, any asset purchased up until 30 June 2020, to a value of $150,000 per asset, will be immediately tax deductible.

Furthermore, assets acquired after 1 July 2020, will benefit from accelerated depreciation provisions.

The key features of the incentive are: 

 • benefit — deduction of 50 per cent of the cost of an eligible asset on installation, with existing depreciation 

  rules applying to the balance of the asset’s cost;

 • eligible businesses — businesses with aggregated turnover below $500 million; and

 • eligible assets — new assets that can be depreciated under Division 40 of the Income Tax Assessment Act 

  1997 (i.e. plant, equipment and specified intangible assets, such as patents) acquired after announcement 

  and first used or installed by 30 June 2021. 
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Eligibility 

The subsidy will be available to small businesses employing fewer than 20 full-time employees who retain an apprentice or 

trainee. The apprentice or trainee must have been in training with a small business as at 1 March 2020. 

Employers of any size and Group Training Organisations that re-engage an eligible out-of-trade apprentice or trainee will 

be eligible for the subsidy. 

Employers will be able to access the subsidy after an eligibility assessment is undertaken by an Australian Apprenticeship 

Support Network (AASN) provider. 

Timing 

Employers can register for the subsidy from early April 2020. Final claims for payment must be lodged by 31 December 

2020. Further information is available at: 

 •  The Department of Education, Skills and Employment website at: www.dese.gov.au 

 •  Australian Apprenticeships website at: www.australianapprenticeships.gov.au 

SUPPORTING APPRENTICES AND TRAINEES 

The Federal Government is supporting small businesses to 

retain their apprentices and trainees.

Eligible employers can apply for a wage subsidy of 50 per cent of the 

apprentice’s or trainee’s wage paid during the 9 months from 1 January 

2020 to 30 September 2020. Employers will be reimbursed up to a maximum of 

$21,000 per eligible apprentice or trainee ($7,000 per quarter). 

Support will also be provided to the National Apprentice Employment Network, the peak 

national body representing Group Training Organisations, to co-ordinate the re-employment of 

displaced apprentices and trainees throughout their network of host employers across Australia.
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QUICK AND EFFICIENT ACCESS TO CREDIT FOR SMALL BUSINESSES 

Under the Coronavirus SME Guarantee Scheme, the Federal Government will provide a guarantee of 50 per cent to SME 

(Small to Medium Enterprises) lenders for new unsecured loans to be used for working capital. 

This will enhance these lenders’ willingness and ability to provide credit, which will result in SMEs being able to access 

additional funding to help support them through the upcoming months. 

SMEs with a turnover of up to $50 million will be eligible to receive these loans. 

The Federal Government will provide eligible lenders with a guarantee for loans with the following terms: 

 •  Maximum total size of loans of $250,000 per borrower;

 •  The loans will be up to three years, with an initial six-month repayment holiday;

 •  The loans will be in the form of unsecured finance, meaning that borrowers will not have to provide an  

  asset as security for the loan;

 •  Loans will be subject to lenders’ credit assessment processes with the expectation that lenders will look  

  through the cycle to sensibly take into account the uncertainty of the current economic conditions.

As part of the loan products available, the Federal Government will encourage lenders to provide facilities to SMEs that 

only have to be drawn if needed by the SME. This will mean that the SME will only incur interest on the amount they draw 

down. If they do not draw down any funds from the facility, no interest will be charged, but they will retain the flexibility to 

draw down in the future should they need to. 

The Scheme will commence by early April 2020 and be available for new loans made by participating lenders until 30 

September 2020. 

The Government is providing an exemption from responsible lending obligations for 

lenders providing credit to existing small business customers.

This exemption is for six months, and applies to any credit for business purposes, 

including new credit, credit limit increases and credit variations and restructures. 

Responsible lending obligations do not currently apply to lending which is 

predominantly for a business purpose, but it can take time and effort for lenders to 

be satisfied that the money borrowed meets this test. 

By providing a temporary exemption from responsible lending obligations, this reform 

is aiming to help small businesses get access to credit quickly and efficiently.

SUPPORTING APPRENTICES AND TRAINEES CORONAVIRUS SME GUARANTEE SCHEME 
(LOAN GUARANTEE SCHEME)
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VICTORIAN BUSINESS SUPPORT 

NSW BUSINESS SUPPORT 

The Victorian Government has announced tax measures to support businesses through 

Victoria’s State of Emergency, as part of a broader economic survival package in response to 

COVID-19.

Payroll tax waived

The most significant of the initiatives launched by the Victorian Government is in relation to the 

waiver of Payroll Tax. Businesses with annual taxable wages up to $3 million will have their 

payroll tax for the 2019-20 financial year waived. Eligible businesses must continue to lodge 

returns but do not need to make further payments for this financial year. 

Eligible businesses can also defer paying payroll tax for the first quarter of the 2020-21 financial 

year.

Land tax deferral

Land owners due to pay 2020 land tax that have at least one non-residential property and total 

taxable landholdings below $1 million have the option of deferring their 2020 land tax payment 

until after 31 December 2020. 

The NSW Government has announced support for NSW employer businesses 

Payroll tax waived

The most significant of the initiatives launched by the NSW government is the waiver of Payroll 

Tax for employers for the moths of April, May and June 2020. Essentially there will be no further 

payroll tax levied for the 2020 financial year for businesses with payrolls up to $10M. 

The threshold for Payroll Tax for 2021 will be increased to $1M, up from $850,000 for 2020. 

This measure will have the impact of exempting some businesses from the payroll tax regime 

altogether, and for employers with payrolls exceeding $1M, is an effective reduction of payroll 

tax of $8,175 per annum. 
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BANK SUPPORT

COMMONWEALTH BANK

On 20 March 2020, the Australian Banking Association announced a small business relief package. Australian banks will 

defer repayments for small businesses affected by COVID-19 for six months.

Essentially, each bank will apply the measures in their own way, and we strongly encourage our clients to contact your bank 

relationship manager as soon as possible. We will be reaching out to clients to support you during this process.

From our research we have identified the following processes by each of the Major Banks:

Identified support from CBA via their website:

Small & Medium Businesses

 • Automatically deferring BetterBusiness Loan and Asset Finance repayments for eligible small business  

  and community group customers with total lending limits with CommBank up to $3 million in April, May and 

  June 2020;

 • From July, customers will be able to opt-in to receive a further three-month deferral if needed in line with 

  the ABA loan deferral arrangements. The bank will communicate with customers about how they can make 

  repayments if they do not wish to be covered by the auto-enrolment and continue to explore other options 

  to assist;

 • Reducing rates on BetterBusiness Loans, Business Overdrafts and other products by 0.25%, effective as 

  at 24 March 2020.

Further support for small and medium business, and community group customers who may be facing financial difficulty by 

providing financial assistance, including:

 • Deferring repayments on overdraft products, for 90 days;

 • Waiving merchant terminal fees for impacted customers with CommBank merchant terminals, for 90 days;

 • Waiving early redraw fees on business term deposit accounts (including Farm Management Deposit 

  accounts);

 • Waiving establishment fees and excess interest on Temporary Excess products;

 • Deferring repayments on vehicle and equipment finance loans and providing tailored restructuring options 

  that meet individual customer needs.
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NATIONAL AUSTRALIA BANK

WESTPAC BANK

Identified support from NAB via their website:

Small and Medium Business Customers 

 • Defer principal and interest for up to six months on a range of business loans including floating and 

  variable rates, and equipment finance loans;

 • Receive a 2% interest rate cut on QuickBiz loans and overdrafts, effective March 30;

 • Receive an additional 1% interest rate reduction on variable rates for small business loans, effective 

  March 30. This is on top of a 0.25% reduction earlier this month;

 • Access up to $9 billion in additional limits for unsecured lending for existing customers via QuickBiz; 

 • Defer business credit card repayments;

 • Request merchant terminal (including HICAPS) fees are waived for up to 6 months.

Home loan customers

 • Defer home loan repayments for up to six months, including a three-month checkpoint with the bank.

Identified support from Westpac via their website:

Small & Medium Businesses 

 • Unsecured three-year term loan up to $250,000 for eligible new and existing customers with turnover of 

  less than $50M, as part of the Federal Government’s latest economic support measures that guarantees 

  50 per cent of new loans issued by eligible lenders to small and medium size businesses. 

  Effective Monday 23 March 2020, credit criteria applies;

 • 4% interest rate reduction on unsecured lending term loan for new and existing customers, effective 

  Monday 23 March 2020.

 • 2% interest rate reduction on overdrafts for new and existing customers, effective Monday 6 April 2020;

 • 1% interest rate reduction for small business cash-based loans, effective Monday 6 April 2020;

 • Repayment relief for small business customers: Westpac small business customers who need help to 

  manage their cash flow can defer principal and interest repayments of business term loans for up to six 

  months;

 • Merchant terminal rental fee waivers for up to three months;

 • Helping small and medium businesses take advantage of the increased instant asset write-off and 

  accelerated depreciation provisions in the Federal Government stimulus package with no establishment 

  fees for equipment finance loans until the end of June 2020;

 • Deferred payments for Business credit cards for a period of at least three months

Additional help already available to small business customers who are impacted by recent disasters and are experiencing 

hardship

 • Fee free redraw;

 • Restructuring and consolidating loans;

 • Termination of a term deposit without the interest rate adjustment.
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AUSTRALIA AND NEW ZEALAND BANK
Identified support from ANZ via their website:

Small & Medium Businesses 

 • Decrease variable interest small business loan rates in Australia by 0.25%pa, effective from 27 March 

  2020, resulting in a 0.50%pa reduction since last week;

 • All impacted customers can request a six-month payment deferral on loan repayments for term loans, with 

  interest capitalised;

 • Making available temporary increases in overdraft facilities for 12 months;

 • A reduction by 0.80%pa to a new two and three-year fixed rate of 2.59%p.a. for secured small business 

  loans up to $1 million, effective 3 April 2020.

The six-month payment support is available to all ANZ’s small and medium business customers.

ANZ will also provide an option of a temporary increase in overdraft facilities for 12 months.

Home Loan Customers 

 • Decrease variable interest home loan rates in Australia by 0.15% p.a. across all Variable rate indices, 

  effective from 27 March 2020.

 • Introduction of a two-year fixed rate of 2.19%p.a. for Owner Occupiers paying Principal & Interest; 

 • Request a deferral of home loan repayments for up to six-months, with a review at three-months, with 

  interest capitalised.

 

MACQUARIE
Identified support from Macquarie via their website:

 • From Friday 20 March, all Macquarie business and personal banking clients who are experiencing financial 

  difficulty can immediately defer their loan repayments for six months. This applies to all business loan, 

  overdraft, home loan, car loan and credit card clients.
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ST GEORGE
Identified support from St George via their website:

Small & Medium Businesses 

 • 2% interest rate reduction on overdrafts for new and existing customers, effective Monday 6 April 2020;

 • 1% interest rate reduction for small business cash-based loans, effective Monday 6 April 2020.

 • Merchant terminal rental fee waivers for three months;

 • Helping small and medium businesses take advantage of the increased instant asset write-off and 

  accelerated depreciation provisions in the Federal Government stimulus package with no establishment 

  fees for equipment finance loans until the end of June 2020;

 • Repayment relief for small business customers: Eligible St.George small business customers who need 

  help to manage their cash flow can defer principal and interest payments of business term loans 

  (excluding credit cards, overdrafts, cashflow/invoice/trade finance, commercial bills), Business Auto, 

  equipment finance facilities and equipment loans for six months.

Eligibility for payment relief

 • The deferred payment period applies to small business connections with:

   - Total business lending balance(s) of less than $3 million calculated on whichever is the higher of 

      the balance at close of business on 29 February 2020 or at the time of application; and

   - Current facilities including those that have been in arrears or hardship since 1 January 2020 

      (facilities in arrears prior to 1 January 2020 where the arrears have been cured are also eligible).

For small business customers with Home Loans, you may also be eligible for six months of deferred payments on your 

home loan if you (including jointly or as a director of an entity or partner of a partnership being the eligible small business) 

have a Home Loan with St.George .

Please note that:

 • interest deferred will be capitalised and fees will continue to be debited to the account;

 • any current fixed rate period will also be extended by 6 months at that fixed term rate; and

 • your loan term will be extended by at least 6 months so that the bank does not need to increase your 

  repayments because of the deferral.


